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install payments capabilities in their phones.

Banks are eager to turn mobile phones into payments devices using near-field communication
chips that can make a handset function like a contactless payment card, but only a handful of
phones have the technology today.

Tyfone's new NFC product, a platform called u4ia (pronounced "euphoria”), is integrated into
a standard memory card that consumers can insert into mobile phones.

Mike Feliciano, Tyfone's senior vice president of business development, said that with this

product banks and consumers would not have to wait for carriers to bring NFC-capable
phones to market.

Mr. Feliciano said in an interview Monday that next quarter Tyfone expects some customers,
including large technology and financial companies, to announce plans to test the card.

Analysts said the platform could open up the market, but the adoption of NFC memory cards
could face challenges stemming from customer preference issues or unforeseen technical
issues.

NFC technology has generated strong interest in recent years — Tyfone has counted 41 tests
and small-scale deployments of NFC handsets worldwide in the past two years or so, typically
involving banks or other card issuers — but there have been no full-scale rollouts, which Mr.
Feliciano attributed to coordination problems among the handset manufacturers, mobile
network operators, and financial companies.

"Everyone is sort of feeling their way in this new medium," he said, and for the NFC chips to
interact with phones' operating systems, they have to be integrated into either the subscriber
identity module, supplied by the carrier, or into the handset itself.

With the Tyfone product, on which it has a patent pending, the NFC chip is integrated with
memory cards that use the Secure Digital standard.

"We have changed the paradigm and eliminated the barriers to NFC adoption,” Mr. Feliciano
said. "There's no reason now for any kind of trade-off from an issuer perspective."

Tyfone, of Portland, Ore., estimates that 57% of the 458 models of handsets available in the
United States have SD memory card slots.

Memory cards in phones are typically used to store camera-phone pictures or music for the
handset's music players, Tyfone says; 70% of memory card sales are by the carriers.

Besides the chip, Tyfone software must be installed to permit the handset to communicate
with the chip.

Tyfone has delivered a "kick the tires" development kit to 15 large companies with varying
stakes in the industry for testing, Mr. Feliciano said. These include large financial institutions
and nonbank card issuers, which he would not name.

In addition, Tyfone has technology alliances with companies such as International Business
Machines Corp., Oracle Corp., and Wipro Ltd., Mr. Feliciano said.

Calif., said the approach is attractive on paper, but he said it may have to clear some hurdles
to achieve mass-market adoption.

"It has the potential, at least theoretically, to break the logiam among the carriers, Fls, and

Tools & Data Topics AB/TV My Account Custom Email Feedback Contact RSS
Subscribe Take a free trial (including email = Register Get help from customer Inquire
alerts). service.
Tyfone Chip Offers Mobile-Pay Step for Banks and CURRENT TOPICS

Bank Failures
Mortgage Policy
The Pursuit of the Underbanked

Advertisement

i a

With Fiserv, you have the power to make it happen.
The power within.

Most Popular Viewed Emailed

Searched

1. FDIC Weighs Special Fee to Rebuild
Reserves

2. Tarp Tars Banks as Angry Clients Publicize

Disputes

FDIC to Charge 20 Basis Point Special Fee

Tarp Repay, Stress Test: JPM Seeks Comfort

Zone

Citi Converts Tarp Funds to Common Stock

Durbin Poses Possible Deal on Cramdown

FDIC's New Assessment Lambasted as Unfair

Banks Post $26B Loss in 4Q

Home Loan Banks Take Earnings Hit in 2008

Assessment Expected After 45% DIF Decline

Hw

CORINO O

-

Advertisement

"Successfully managing ‘;’
portfolios is no longer L
enough. My clients expect
superior service and
SunGard's WealthStation
helps me deliver
just that.”

SUNGARD WEALTHSTATION

WEB SEMINARS

Financial Services and Web 2.0
March 17, 2009, 11:00AM ET

Pundiciakla D ~e i Hlmmsadingakia

http://www.americanbanker.com/article.html?1d=2008121740B3TNH1&queryid=11776293... 3/2/2009



Tyfone Chip Offers Mobile-Pay Step for Banks and Consumers - 12.18.2008 - American ...

merchants," he said.

"It's a more radical approach to the mobile wallet," and it may allow banks to enter markets
where they have less expertise than some of their rivals, he said.

And if NFC takes off in the market, the mobile carriers will likely respond, and view banks that
are delivering the cards as a competitive threat, Mr. Schwanhausser said.

"At some point mobile payment is going to be big and profitable," he said. "The carriers don't

See how want to be just dumb pipes. They want a piece of the action."
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